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Annexure 1: Auditees' audit outcomes; areas qualified; and findings on predetermined objectives, compliance, specific risk
areas and unauthorised, irregular as well as fruitless and wasteful expenditure

Auditee

Province
Auditee type

2013-14
audit
outcomes

Audit opinion
Predetermined objectives
Compliance with legislation

2012-13
audit
outcomes

Financial statement
qualification areas

Audit opinion
Predetermined objectives
Compliance with legislation
Non-current assets
Current assets

Capital and reserves
Other disclosure items
Revenue

Findings on
predetermined
objectives

Expenditure
Unauthorised, irregular as well as
fruitless and wasteful expenditure

Aggregate misstatements
Reported information not useful
Reported information not reliable
Information not submitted in time

for auditing
No annual performance report

Material misstatements or
limitations in submitted AFS
Unauthorised, irregular as well as
fruitless and wasteful expenditure
Annual financial statements and
annual report
Asset management

Findings on compliance

Liability management
Expenditure management
Consequence management
Audit committees
Internal audit
Revenue management
Strategic planning and
performance management
Transfers and conditional grants
Procurement management
Human resource management

Findings on specific
risk areas

Quality of submitted performance
Supply chain management
Financial health
Human resource management
Information technology

Unauthorised, irregular as well
as fruitless and wasteful
expenditure

Unauthorised expenditure
Irregular expenditure
Amount (R)

Fruitiess and wasteful expenditure

Financial audits (audit opinions before consolidation of controlled entities, where applicable)

Financially unqualified with no findings

1 |Sarah Baartman District

2 |Senqu

3 |Mandela Bay Development Agency
4 |Ekurhuleni Metro

5 |Sedibeng District

6 |Midvaal

7 |Mogale City

8 |Brakpan Bus Company

9 |Ekurhuleni Development Company
10 |Germiston Phase Il Housing Company
11 [Joburg City Theatres

12 |Joburg Market

13 |Johannesburg Roads Agency

14 |Johannesburg Social Housing Company
15 |Lethabong Housing Institute

16 |Pharoe Park Housing Company

17 |llembe District

18 |Umgungundlovu District

19 |Uthungulu District

20 |Zululand District

21 |Dannhauser

22 |eMnambithi / Ladysmith

23 |Ezingoleni

24 |Mandeni

25 |Richmond

Legend Unqualified
with no

findings

Unqualified JeIEIGEGRWIGY
with findings findings

(audit
outcomes)

Adverse with
findings

>

K

m

<

>>>>>>.>>>>.>.>>>>>>.
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Disclaimed
with findings
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z

EIE

z
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>
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m

Audit not
finalised at
legislated date

New auditee

M = metropolitan municipality

(findings)

Legend |Addressed

New

N

Repeat

()

DM = district municipality
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Financial No
health

findings indicators

LM = local municipality

unfavourable

Controls
(human resource and
information technology

Unfavourable [INEARHS

indicators

unfavourable
indicators

ME = municipal entity

Concerning

Intervention
required

0.09m
0.89m

0.05m 0.007m

Legend

(expenditure) Improved |Regressed




Auditee

2013-14
audit
oufcomes

Ubuhlebezw e

201213
audit
oufcomes

Auditopinion
Predetermined objectives
Compliance with legislation

Financial statement
qualification areas

Findings on
predetermined
objectives

Reported infarmation not useful
Reported information not reliable
Information not submitted in time

for auditing
No annual performance report

Findings on compliance

ance management

Intemal audit

al grants

Transfers and conditi

Findings on specific

Quality of submitted performance

Unauthorised, imegular as well
nd wasteful

risk areas

Supply chain management

Financial health

Human resource management
Information technology

27 |uMhlathuze KZN| LM

28 JuMzimkhulu KZN| LM

29 |Umzumbe KZN| LM

30 |Durban Marine Theme Park KZN| ME

31 |ICC, Durban KZN| ME

32 |llembe Management Development Enterprise KZN| ME

33 |Safe City Pietermaritzburg KZN| ME

34 |Ugu South Coast Tourism KZN| ME

35 |uThungulu Financing Partnership KZN| ME

36 |uThungulu House Development Trust KZN| ME

37 |Ehlanzeni District MP | DM

38 |Steve Tshwete MP | LM

39 |Frances Baard District NC | DM

40 |ZF Mgcaw u District NC | DM

41 |City of Cape Tow n Metro WC| M N

42 |Cape Winelands District WC | DM R
43 |Eden District WC | DM R

44 |West Coast District WC | DM R
45 [Bitou we | v A
46 |Breede Valley we | L R
47 |Cape Agulhas WC| LM R
48 [Drakenstein we | v R
49 |George WC | LM R

50 |Hessequa WC | LM R
51 |Knysna WC | LM R
52 |Langeberg we | Lv R
53 |Mossel Bay WC | LM m
54 |Overstrand wWC| LM R
55 |Swartland WC | LM R

56 | Theew aterskloof WC| LM R
57 |Witzenberg WC| LM A
58 |Cape Tow n International Convention Centre WC | ME A
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2013-14 | 2012-13 ; Findings on
i ! | statement . L :
audit audit S, predetermined Findings on compliance

qualification areas

! _ | Unauthorised, imegular as well
Findings on specific :
. as fruiless and wasteful
risk areas

outcomes |ouicomes objectives enditure

Auditee

ith legislation
performance report

Auditopinion
for auditing
Intemal audit

ance with leg
equence management

Financial health

MNon-current assets
s and co

Audit committees
Information technology

Predetermined objectives
Revenue manag

Procurement management

Supply chain management

performance manage

Transfer

Compliance
Human resource management

Reported infarmation not useful

Reported information not reliable

Information not submitted in time
No annu

Quality of submitted performance

Financially unqualified with findings
59 [Amathole District Ec | bm R R R B : 062m  0.44m
60 |Joe Ggabi District EC | DM R R R A RN 0.36m 0.5m
61 |Baviaans EC | LM R . R R .- R M 2.3m 2.1m
62 |Camdeboo EC | LM R R R R R R 1.0m 0.09m
63 |Bundini EC | LM rRIIA r R R 0.05m
64 |Engcobo EC | LM R . R R R R R N3
65 |Ingquza Hil ec v rRIr R R R E
66 |Kouga EC | LM R R R R A . A R R R R A R R N3
67 |Maletsw ai EC | LM R R R A - A . R RIA R R R R M
68 |Matatiele Ec [ m rRIA R R
162 69 |Nyandeni Ec v rRIA r R R
70 | Tsolw ana EC | LM R . R R R . R R N
71 [Umzimvubu Ec | m R A R Bl -
72 |Amathole Economic Development Agency EC | ME R R R A
73 |Buffalo City Development Agency EC | ME R IH R R .
74 |Cacadu Development Agency EC | ME m ..
75 |Joe Ggabi Economic Development Agency EC | ME R . R R A .
76 |Nkonkobe Economic Development Agency EC | ME R . A R R - R . R
77 |Ntinga OR Tambo Development Agency EC | ME m. R . . 0.008m
78 |Port St. Johns Development Agency EC | ME R R R R A 0.13m
79 |Mangaung Metro FS | M R R R R R R R A R 9.0m
80 |Lejw eleputsw a District FS | DM R . R R R R A A . R
81 | Thabo Mofutsanyana District rs [om r I = R A HE =
82 | Dihlabeng Fs v RIIR R R r r AN R
83 |Metsimaholo FS | LM R R R R R | R A R
84 [Nketoana Fs [ m rRIR R r r r R R
85 |Setsoto FS | LM R R R R R R A . R
86 | Tokologo FS | LM R R R R R R RI|A R
87 | Tsweelopele Fs v rRIr R R r A rRH .Y - |
88 [centlec Fs | ME R rRrAAAN: "N » R R [Aalla R

- - - - Controls
legend | Unqualified |SYRTRNI (yalified with | Adverse with | Disclaimed [t | tegend |Addresscd[WUMM Repeat [Nkl Financial VL | e e N (e |
= e with findings findings with findings fimalised at QAL (findings) A N (R} peaied = indi CTEEITE S T —— nology required (expenditure)
outcomes) findings legislated date y g findings indicators :

I = metropolitan municipality D = district municipality LM = local municipality ME = municipal entity
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Auditee

Auditee type

2013-14
audit
oufcomes

201213
audit
oufcomes

Auditopinion
Predetermined objectives
Compliance with legislation

MNon-current assets

Financial

statement

qualification areas

Findings on
predetermined
objectives

Reported infarmation not useful
Information not submitted in time
for auditing
No annual performance report

et management

Findings on compliance

IERERENERS

Revenue management
Procurement management

Transfers and conditional gr:

Human resource management
Quality of submitted performance

AP © P3| Reported information not reliable

W.JUJJJUJU)JU;UJUJU

Findings on specific
risk areas

Supply chain management
Financial health
Information technology

Human resource management

Unauthorised, imegular as well

as fruiless and wasteful
(=) nditure

0.05m 0.05m

2.8m 0.28m

o
o
o
=

I EIEYEIED - E3EIE - -

89 |Lejw e Le Putsw a Development Agency ME R . R R A N

90 | Maluti-A-Phofung Water ME rRIIR R R A Alr

91 |City of Johannesburg Metro M R . R R R -- A . R

92 |Tshw ane Metro R . A R R R -. R

93 |West Rand District DM R IE R R A r

94 |Emfuleni LM R . R R R A -

95 |Lesedi LM R . R R R - A

96 |Merafong City Y rRr R R

97 |City Pow er Johannesburg ME R R R -

98 |East Rand Water Care Company ME R R R N

99 |Housing Company Tshw ane ME R . R R R A

100({Joburg Property Company ME R R R A

101)Johannesburg City Parks ME R R A

102|Johannesburg Development Agency ME A R A

103 [Johannesburg Metropolitan Bus Services ME R . R R N R N

104 |Johannesburg Water ME R .. R R

105|Pikitup Johannesburg ME R . R R R

106 | Sandspruit Works Association ME R . A R R N R

107 |Tshw ane Economic Development Agency ME (N R R - A . N N
108|eThekw ini Metro M R R R -- R
109|Harry Gw ala District DM R R R R r - H-
110|uMzinyathi District DM 3 | B R r IR
111|Abaqulusi LM R R R R “ . R
112|eDumbe LM R R R R R A A
113|eMadlangeni LM R R R A A A
114|Endumeni LM R R R - R
115|Greater Kokstad LM R . R R R A A A A

116/ Hibiscus Coast LM rRIIA r R (A - R AR
117 |Imbabazane LM R . R R - .
118|Impendle LM R . R R R A A

119/ indaka LM (v G N ]
120({Ingw e LM R . R R R A A . A R .
121|Kwa Sani LM R . R R R A - . A ..
122|Kw adukuza LM rRr R Al R R AN |
123|Maphumulo LM R R A N ('l R R

- :E=H

1194.0m

Il;UJUmEJU.;U;UEJJJUJUII;UJUII;U;UQ;UZDE;U.JUIIJUJUE.JUB;U.

- 283.2m
150.3m

3.2m 1.5m

sos.6m | R

4.2m =
14.0m

0.02m
0.36m

0.11m
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Auditee

2013-14
audit
oufcomes

201213
audit
oufcomes

Finar

5

c
o
=
[
W
[=2]
@«

Auditopinion

Predetermined objectives
Non-current asset:

Compliance

ial statement
qualification areas

Findings on
predetermined
objectives

ents or

Reported infarmation not useful
Information not submitted in time
for auditing
No annual performance report

sstate

Findings on compliance

nt manag
urce manag

Intemal audit
g

T

Revenue manag

Human

Findings on specific
risk areas

Quality of submitted performance
Supply chain management
Financial health
Human resource management
Information technology

=4 o | Reported information not reliable

]

M

-l

el
|

H

Z(ZEMEN Z (22| 2

z

z

124|Mfolozi KZN[ LM R . R R
125| Mkhambathini KzN| Lm rRIIrR r
126|Msinga KZN| LM . A A
127|Msunduzi KZN| LM A R R R .
128|Mihonjaneni ken| v I O
129|Mtubatuba KZN| LM R R R R .
130|Ndw edw e KZN| LM . R .. R
131|Nkandla KZN| LM A R . R R
132|Nongoma KZN| LM R R R R A
133[Nquthu KZN| LM A R . R R
134[Ntambanana KZN| LM N . A
135|Okhahlamba KkzN| Lm M H-
136|The Big Five False Bay KZN| LM R . A R
137|Undi KzN| LM I r
138|Umdoni KzN| Lm rRIIR R
139|uMhlabuyalingana KZN| LM R . A R
140|Umlalazi KZN| LM R . A R
141|Umngeni KZN| LM R . R R
142|umMshw athi KkzN| Lm AR R
143|Umtshezi KZN| LM R .
144|Umuziw abantu KZN| LM R .m R
145|Umvoti KZN| LM R . R R
146|uPhongolo KZN| LM R R R
147|Sisonke Economic Development Agency KZN| ME R N
148|Uthukela Water KZN| ME R R
149|Capricorn District LP | DM R R R
150 Sekhukhune District LP | DM R R R
151|Waterberg District LP | DM R .
152|Bela-Bela LP | LM R R R
153|Blouberg LP | LM R . R
154|Lephalale LP | LM R R R
155|Makhado LP | LM R R R

outcomes)

Disclaimed
with findings

W;U;UJUW;U;U>JUD=;UJU.;U;UJUJJJU;UZ

>

E:U;U)JU:U;UJU)

Py z
l 4

JJ;U;UJUHJJZDHJUJJ

;U;UE;U;UJU:U;U;UJU;U;U;UEJU:U;U;U;U;U;UE

Audit not
finalised at
legislated date

Newauditee

I = metropolitan municipality

(findings)

Not
New
A M t
(NR)

Repeat

R

D = district municipality

Consolidated general report on the audit outcomes of LOCAL GOVERNMENT 2013-14

Financial
health
findings

LM = local municipality

Controls
{human resource and

Material
unfavourable inf tion technol
indicators | IMormation technology

ME = municipal entity

Intervention

Ll

as fruitle

Unauthorised, imegular as well

and wasteful

expendifure

11.2m

4.8m
12.4m
19.6m
18.3m
3.3m
8.2m
13.2m

Legend
(expenditure)

17.5m =

|

269.0m
34.8m
8.3m
7.9m
30.8m




2013-14 | 2012-13 I Findings on
i ! Financial statement . N -
audit audit S, predetermined Findings on compliance
qualification areas

Findinas on specific| U Nauthorised, imegular as well
'gs on spe as fruitess and wasteful
risk areas

outcomes |ouicomes objectives expenditure

=2 (o @
2|lalg |5 g |z =
b al2=E |2 & (T Z|.
= 2|2 £ =4 ; = = © §
5 e |5 |2 @ )] o ol |2
X c|@ cCle |2 o @ = o|=|® (e
Auditee o|=a clcE 25 S = 2 |g|=|5|E
£18 2|85 =|E m = o alc|E|2
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156 | Makhudutamaga LP | LM R R R R A A A R R R A A N A A A R AR A R R & 4 0.00 0.00
157 |Maruleng LP | LM R R R RA A A A A A R R R R ATA BN A = =3 N R M F - 6 8
158 Mogalakw ena LP | LM R R R R A A A R A R N N A A = M F 4 97.8
159|Musina LP | LM R R R R A R R R A R R R R R A A R A NS 0.18
160| Thulamela LP | LM R R R R|A A A R R R A 8 N A R R A = M F - 0.0 0
Greater Tzaneen Economic Development
161 ey P LP | ME N N[N N N N N N . ; 0.04
162 | Polokw ane Housing Association LP | ME R R R R R A N A A R IV R R N R BN - 0 -
163 |Sekhukhune Development Agency LP | ME R R R R A A A R R R R A A A R A A A = A NS - 0 0.0
164 |Nkangala District MP | DM R R 8 N R R N A R R R M F - 0.00
165 | Dipaliseng MP | LM R R R R A A A A R R R N A R R R R R A A B R A R 8 F A
166 | Govan Mbeki MP | LM R R R R A A A A R R R N R A A A R B\ R R BS 8 61.6 9
167|Lekwa MP | LM R R R R A R R R N R AA R A A R A R R R R B 8 6 6
168|Mbombela MP | LM R R A N R A R N B F 41.9 8.6 4
169 Thaba Chw eu Local Economic Development ve | me . NN A A A . A N . . . : IE j
Agency
170]John Taolo Gaetsew e District NC | DM R R R R A A A A A A A A R R R R N R R A A A R R R R R R 8 F 0.04 0
171 Namakw a District NC | DM R R R R AR R A A A R A R R A = AIA R R R N3 R
172|Pixley Ka Seme District NC | DM R R R R A A A A A R R R R R "M R R R = = A R BV = R 0
173|//Khara Hais NC [ LM R AR [A R R A R R R R R A N I F 8 4
174Hantam NC | LM R R R R A A A R R R R N R'A  RA RA A N | N B R R 0 4 0.009
175|Kareeberg NC | LM R R R R A R R A R R N MR A = R R = R Bz 4 0 -
176|Khai-Ma NC | LM R = R R R R = = R R = R =3 N = R = = R = = 8.9
177|Umsobomvu NC | LM R R R R R R A R R R N R A R S F -
178|Bojanala District NW | DM A R R R A A R R A R R A A N|N A 8 F 46
179|Dr Kenneth Kaunda District NW | DM R A R A R R A R A N B N M F - 9
180|Moses Kotane NW | LM R R R R R R R R N \WA R R A = A A R = M F 4 48 4
181 [Naledi NW | LM R R R R R R R R A AR R RI A R AR'AR R R y 4.0
182| Tlokw e NW | LM R R R R R ) R R A A R R A A R A R R R R ) E 8.0 0
183|Dr KKDM Economic Agency NW | ME R A R R A R R A R A R B3 - 0.68 0.00
184 |Lekw a Teemane Development Agency NW | ME R R R R N|N A R N R A \B A R = N = F - - 0.00
185|Rustenburg Water Services Trust NW | ME R A R R R = M F - - -
186 Central Karoo District WC | DM N R N R R A N N A A A A N B F 4.6 0.06 -
187 |Overberg District WC | DM A R R R N = A A R 8
188|Beaufort West WC| LM A R R R R R A N = A NS 4 0.04 -
189|Berg River WC | LM R A R A A N A A R N3 _
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2013-14 | 2012-13 ; Findings on
i ! | statement . L :
audit audit S, predetermined Findings on compliance

qualification areas

! _ | Unauthorised, imegular as well
Findings on specific :
. as fruiless and wasteful
risk areas

outcomes |ouicomes objectives enditure

Auditee

ith legislation

performance report
source management

Auditopinion
for auditing
Intemal audit

ance with leg
equence management

Financial health

MNon-current assets
s and co

Audit committees
Information technology

Predetermined objectives
Revenue manag

Procurement management

Supply chain management

performance manage
Unauthorised exp

Compliance
Transfer

No annu
Quality of submitted performance

Reported infarmation not useful
Reported information not reliable
Information not submitted in time

190|Cederberg R R R R R R R R 9.1m 1.4m 0.008m
191 |Laingsburg WC [ LM R R R R R R R R 22.5m 20.6m 0.01m
192|Matzikama WC [ LM A R R A A . A A - --
193|Oudtshoorn WC | LM R R R R R R R R 59.9m 82.9m
104 Prince Albert welw| | R R R A R R 2a.0m [ R
195|Saldanha Bay WC [ LM A R R R R A R
196 Stellenbosch WC | LM A R R A R R A R
197|Sw ellendam WC [ LM R R R A A R R R
198|Cango Caves WC | ME R R R R R R R
199(Central Karoo Economic Development Agency | WC | ME R R N R - R .
Financially qualified with findings

166 200|Buffalo City Metro EC R R R R R R | A R R R
201|Nelson Mandela Bay Metro EC . R . R R R - R R 1052.4m
202 |Alfred Nzo District EC R R R R R R R R | A BN R R 188.9m
203(Chris Hani District EC R R R R R R R R |A A R R 133.7m
204|Amahlati EC R R . R R R R R R | A R R R 7.1m
205|Blue Crane Route EC R R R R R R R R R A R R R 28.7m
206 |Emalahleni EC R R R R R R m R R |A A R R 55.4m
207 |Gariep EC R R R R A R R R R A R R 3.1m
208|Intsika Yethu EC R R R R . R R R R |A A R R 18.2m
209 |King Sabata Dalindyebo EC R R R R A R R R R |A R R R 367.1m
210|kou-Kamma EC R R R R H- - R R | A R R 29.8m
211|Mbhashe EC R R R R . R R R R R R R R 21.0m
212[Mnquma EC R R R A R R R R |A A R R 76.5m
213[Nkonkobe EC R R R R R R R R R |A R A R 3.2m
214|Nxuba EC R R R R A R R R R - R A R 10.7m
215|Port St. Johns EC R R R R R R R R R [A R R R 61.9m
216 Sakhisizw e EC R R R R A R m R R R A R R 23.7m
217|Alfred Nzo Development Agency EC R R . R R . R m R R - R R 9.1m
218|Blue Crane Route Development Agency EC R R R R A R A R A - A R R 4.4m
219|chris Hani Development Agency EC R R N AR : - R R 4.0m

- - - - Controls
legend | Unqualified |SYRTRNI (yalified with | Adverse with | Disclaimed [t : Addressed (BUSTN| Repeat [Buiaanf Financi VL | e e N (e |
= e with findings findings with findings fimalised at QAL (findings) A N (R} peaied = indi CTEEITE S T —— nology required (expenditure)
outcomes) findings legislated date y g (NRY findings indicators :

I = metropolitan municipality D = district municipality LM = local municipality ME = municipal entity
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320|Greater Taung NW | LM
321|Lekw a Teemane NW | LM
322|Mamusa NW | LM
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324|Tswaing NW | LM
325|Ventersdorp NW | LM
Audit not finalised at legislated date

326 |Westonaria GP
327|Aganang LP
328|Msukaligw a MP
329|Thaba Chweu MP

330 Umijindi MP
331|Karoo Hoogland NC
332|Nama Khoi NC
333|Renosterberg NC

334 |Ngaka Modiri Molema District NwW
335|Kannaland WC

Consolidated audits (audit opinions on financia

ne auditee)

Financially unqualified with no findings

1 |Sarah Baartman District

2 |Ekurhuleni Metro

3 |llembe District
4 [Uthungulu District
5 |City of Cape Tow n Metro
Financially unqualified with findings

6 |Amathole District

~

Joe Gqgabi District

o]

Mangaung Metro

©o

Lejw eleputsw a District

1

o

City of Johannesburg Metro

Legend Unqualified
(audit with no
outcomes) findings

Unqualified  ErTEGE RS O
with findings findings
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{human resource and
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